Planned Giving
How to leave a LEGACY
LGBT Center of Raleigh
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Why Your Gift Matters

At the LGBT Center of Raleigh, we rely on the generosity of our
community, dedicated volunteers and amazing corporate sponsors to
help us deliver our services. Whether it is providing a safe space for
an LGBT Youth, finding a culturally competent health referral for a
community member, providing over 15 different initiatives for our
diverse community, or just offering guidance for coming out to friends
or coworkers, the LGBT Center excels in providing top-notch
programming for the Triangle. Your planned gift will help ensure that
the Center will be able to consistently offer opportunities to the
community in the present AND in the future.
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Frequent Giving Options
BEQU ESTS

Th e mo st sim ple way to leave a
leg acy gif t to th e Ce nter is to
‘be ques t’ it. Th is is th e EASIEST
an d mo st DIR ECT way to leave
a gif t for th e Ce nter th rough
an ex ist ing wi ll.

Be nefi ciar y De si gn atio n

Thi s veh icle is a bit mo re com plic ate d,
but is mo re eff ect ive in sha ring you r
gif t wi th the Cen ter. As set s lik e
Re tiremen t Pla ns, life ins ura nce an d
ins ura nce an nui tie s can be tra nsf erred
to the Cen ter wi th les s cha nce of bei ng
con tes ted in cou rt.

C h a r it a ble Tr u sts

An ef fe ct ive way to
di
fu n ds to th e LG BT C st ri bu te
en
C h a ri ta ble Tr us ts . T te r is th ro ugh
he
a re Rem a in de r Tr us t wo ty pe s
ts
B o th prov ide fo r you & Le ad Tr us ts .
a n d th e C en te r
in di ff eren t ways.
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A Closer Look at these
Donation Vehicles:
1. Bequest
We hope you will consider including a gift to the LGBT Center of Raleigh in your
will or living trust. Called a charitable bequest, this gift offers these main
benefits:
•	

 Simplicity. Just

a few sentences in your will or trust are all that is needed.
Here is sample language for a bequest to the LGBT Center of Raleigh that
you can forward to your attorney:
"I hereby give and bequeath [“X” amount dollars or “X” percentage] to
the LGBT Center of Raleigh, a not-for-profit tax-exempt organization
having federal tax ID number 26-2998186, for its general purposes."

•	

 Flexibility. Because

you are not actually making a gift until after your
lifetime, you can change your mind at any time.

•	

 Versatility. You

can structure the bequest to leave a specific item or
amount of money, make the gift contingent on certain events, or leave a
percentage of your estate to us.

•	

 Tax

Relief. If your estate is subject to estate tax, your gift is entitled to an
estate tax charitable deduction for the gift's full value.

2. Beneficiary Designation
Naming the individuals and charities that will receive your assets once you are
gone can be a simple process. Most assets can pass to your intended beneficiaries
by the terms of your will. Other assets, such as retirement plans, life insurance
and insurance annuities, however, are not controlled by the terms of your will.
These assets instead require separate beneficiary forms.
The beneficiaries of these assets is easily modified at any time to meet your
changing needs:
•	

 IRAs
•	

 Life

and retirement plans

insurance policies

•	

 Insurance

annuities

Please speak with your Financial Advisor or Legal Counsel for advice on these
gifts.
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3. Charitable gift annuity
Through a simple contract, you agree to make a donation of cash, stocks or other
assets to the LGBT Center of Raleigh. In return, we agree to pay you (and
someone else, if you choose) a fixed amount each year for the rest of your life.
In addition to providing a gift to the LGBT Center of Raleigh and receiving fixed
payments for life, you also receive these benefits:
•	

 Your

initial gift is partially income tax–deductible.

•	

 Your

charitable gift annuity payments are partially income tax–free
throughout your estimated life expectancy.

•	

 Your

payments are not affected by ups and downs in the economy.

•	

 The

gift annuity can be for one or two people, so your partner or another
loved one can also receive payments for life.

•	

 If

you use appreciated stock to make a gift, you can usually eliminate
capital gains tax on a portion of the gift and spread the rest of the gain
over your life expectancy.

4. Charitable Remainder Trusts
With a charitable remainder trust, you can receive income each year for the rest
of your life from assets you give to the trust you create. Your income can be
either variable or a fixed amount. After your lifetime, the balance in the trust
goes to the charities of your choice.
Your Possible Benefits
•	

 A

partial charitable income tax deduction

•	

 Potential
•	

 Up-front

for increased income

capital gains tax avoidance

•	

 Professional

management of trust assets available

Choose Between Two Main Types
There are two types of charitable remainder trusts:
The annuity trust pays you, each year, the same dollar amount you choose at the
start. Your payments stay the same, regardless of fluctuations in trust
investments.
The unitrust pays you, each year, a variable amount based on a fixed percentage
of the fair market value of the trust assets. The amount of your payments is
predetermined annually. If the value of the trust increases, so do your payments.
If the value decreases, however, so will your payments.
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5. Charitable IRA Rollover
Under the extended charitable IRA legislation, if you are age 70½ or older, you
can make charitable gifts now using funds from your individual retirement
accounts (IRAs) without undesirable tax effects.
Previously you would have had to report any amount taken from your IRA as
taxable income. You could then take a charitable deduction for the gift, but only
up to 50 percent of your adjusted gross income. In effect, this caused some
donors to pay more in income taxes than they would have if they hadn’t made a
gift at all.
Fortunately, now these IRA gifts can be accomplished simply and without tax
complications. Plus, you can make the gifts now—while you are living and able to
witness the benefits of your generosity. This unique opportunity expires at the
end of 2013.
You may contribute funds this way if:
•	

 You

are age 70½ or older at the time of the gift.

•	

 You

transfer up to $100,000 directly from your IRA. This opportunity
applies only to IRAs and not other types of retirement plans.

•	

 You

transfer the funds outright to one or more qualified charities. The
legislation does not permit direct transfers to charitable trusts, donor
advised funds, charitable gift annuities or supporting organizations.

•	

 You

make your gift by Dec. 31, 2013. Should the policy be extended, the gift
deadline will be the end of the calendar year each year.

Your Benefits
•	

 The

transfer generates neither taxable income nor a tax deduction, so you
will receive the benefits even if you do not itemize your tax deductions.

•	

 The

transfer may count against your unsatisfied required minimum
distribution for 2013.

•	

 You'll

make an immediate impact on us, allowing you to witness the
benefits of your generosity.

How the Extended Law Works
Pat, aged 80, has $450,000 in an IRA and has pledged to give us $75,000 this
year. If Pat transfers $75,000 to us directly from the IRA, she will avoid paying
income tax on that amount. She cannot, however, claim a charitable deduction—it
is a pure wash. Pat has found an easy way to benefit us without tax complications.
6. Memorial and Honorary Gifts
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If you have a partner, family member or friend whose life has been touched by the
LGBT Center of Raleigh, we hope you'll consider making a gift to us in honor or
memory of that person. Providing a gift establishes a living tribute that allows
you to:
•	

 Honor

a loved one or yourself

•	

 Support

our continuing efforts

•	

 Receive

personal financial benefits from your contribution.

You may feel reluctant to condition your gift upon personal recognition. Yet
allowing us to use your name or the name of a loved one can inspire philanthropy
in others and further a cause that's important to you.
Giving Now or Later
Any charitable gift you arrange can be made in honor of someone. Consider these
two basic methods of establishing an honorary gift.
A gift today—An outright gift can help fund our immediate needs or an upcoming
project. The financial benefits include an income tax deduction and possible
elimination of capital gains tax.
A gift through your will or living trust—You can include a bequest in your will
or living trust stating that a specific asset, certain dollar amount or—more
commonly—a percentage of your estate that will pass to us at your death in honor
of your loved one.
No matter which method you choose, you have the ability to endow your gift so
that it lasts forever. Endowments are structured so that a small portion of your
gift, rather than the whole amount, is used each year to fund a particular
purpose. To perpetuate the fund forever, the majority of the fund always remains
intact and is invested for the future.
7. Give My Home, But Live There for Life
Many of our supporters can't imagine living anywhere else but their current
homes. Many would also love to make a major gift to the LGBT Center of Raleigh
but don't have the means to make such a gift today. If this sounds like you, you
may want to consider a charitable giving arrangement called a retained life
estate.
How It Works
With a retained life estate, you deed a personal residence or farm to the LGBT
Center of Raleigh now. You retain the right to occupy the home for life and
continue to pay real estate taxes, maintenance fees and insurance on the
property. In addition, you can later decide to rent your home or make
improvements to it. After your lifetime—and the lifetime of a person you choose,
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such as your partner, to retain rights to live in the home—we take possession of
the property.
How You Benefit
•	

 You

get the satisfaction of using your home to make a significant gift to the
LGBT Center of Raleigh while retaining the right to live there for life.

•	

 You

qualify for a sizable income tax deduction in the year the gift is made.
The amount of your tax deduction is based, in part, on your age and the
value of the property.

•	

 You

can immediately deduct the amount of your gift up to 30 percent of
your adjusted gross income and carry over any unused deduction for up
to five additional years.

•	

 The

gift isn't subject to capital gains tax.

•	

 The

property gift eliminates federal estate tax as long as the life estate was
created only for you.

•	

 If

at any point you no longer wish to occupy the property, you can rent it to
provide you with an additional source of income. Or, you can give the
LGBT Center of Raleigh the right to use the property for the rest of your
life. This will provide you with yet another tax deduction.

Example
Ellen, 78, deeds her home to a qualified charitable organization, though she plans
to live there for the rest of her life. The fair market value of the property is
$200,000 (the house: $160,000, and the land: $40,000). Based on Ellen's age and
the value of her house, her accountant determines her income tax deduction to
be more than $154,000.1 After Ellen's lifetime, the organization takes possession
of the property.
8. Donor Advised Funds
A donor advised fund is a separately identified fund or account that is maintained
and operated by a non-profit organization. You can open one with a written
agreement between you and the organization that gives you (or your partner or
other family members) the right to recommend that distributions (i.e., grants) be
made from your fund to the Foundation.
One caveat: You cannot direct distributions. You have the right only to make
recommendations regarding how much, how often and to which charities. Most
donor advised funds will follow your advice if it is consistent with the fund's
objectives and the selected charities are qualified charities.
How It Works
Once you have created a donor advised fund, you can:
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•	

 At

any time, make contributions to your fund, which are invested by the
sponsoring charitable organization, which then provides a regular
accounting to you.

•	

 Recommend

that various amounts be distributed to qualified charitable
organizations of your choice.

•	

 Receive

an income tax charitable deduction for gifts to your donor advised
fund. You receive no further tax advantage, however, when grants are
made from the fund to other charitable organizations.

Most donor advised funds allow you to start a fund for $5,000 - $10,000,
although additional contributions may be less.
Your Major Benefits
•	

 Convenience

and timing: You can take a tax deduction now—when you
make a gift to the fund—without immediately having to choose the
charities you want to support.

•	

 Simplicity:

You can support a number of charitable organizations and
centralize your giving without having to retain records for separate
contributions.

•	

 Expertise:

You can take advantage of the staff's expertise to research
which programs you want to support.

•	

 Family

philanthropy: Families can build a tradition of giving and teach
their children the value of philanthropy by involving them in the
decisions about which grants to recommend. Plus, you can name your
children as the next generation of fund advisors to carry forward a true
legacy of giving.

9. Charitable Lead Trusts
Do you want to benefit from the tax savings that result from supporting the LGBT
Center of Raleigh, yet you don't want to give up any assets that you'd like your
partner or family to receive someday? You can have it both ways with a
charitable lead trust.
How It Works
You give assets to a trust that pays the LGBT Center of Raleigh an income for a
number of years, which you choose. The longer the length of time, the better the
gift tax savings for you. When the term is up, the remaining trust assets go to
your partner, family or other beneficiaries you select.
This is an excellent way to transfer property to family members down the line
(typically children and grandchildren) at a minimal tax cost. This type of
charitable lead trust (also called a nongrantor, or family lead, trust) is especially
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appealing to the LGBT Center of Raleigh’s supporters who are financially
comfortable enough that they can forgo investment income on some assets.
Fixed or Variable Charitable Payments?
A charitable lead trust can make payments in one of two ways: A charitable
lead annuity trust pays a fixed amount each year to the LGBT Center of Raleigh,
whereas a charitable lead unitrust (the less common type) pays a variable
amount each year based on the value of the assets in the trust. With a unitrust, if
the trust's assets go up in value, the payments to our organization go up as well.
On the other hand, if the assets decrease in value, so do our payments.
Your Main Benefits
•	

 You

support an organization you love while also making sure your family
or other loved ones are taken care of after your lifetime.

•	

 The

gift qualifies for gift or estate tax savings based on the current value of
the income paid to the LGBT Center of Raleigh over the trust term. (Ask
your legal and tax advisors for more information about your possible tax
savings.)

For tax and financial professionals
•	


Please ask your clients to allow you to notify us if we have been included in
their plans so that we may welcome them into the LGBT CENTER
LEGACY SOCIETY, our recognition group for those that have included
LGBT Center of Raleigh in their life or estate plans. Please send us their
name, address, and preferred listing for our Annual Report. Specific
information regarding their giving plans is appreciated but not required.
For suggested language to use when including a bequest to LGBT Center of
Raleigh in your client’s will, please contact the Center:
LGBT CENTER OF RALEIGH
411 Hillsborough Street
Raleigh, NC, 27603
P: 919.832.4484
F: 919.832.4483
jmiller@lgbtcenterofraleigh.com
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